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: \ Ww, CAROWESTY 
FORBIDS US TO SAY MUCH ABOUT 
OURSELVES 


BUT, 

Have you Noticed that ours is the 
Largest General Agency in Its Lines 
in the World? 


We solicit your business and gladly 
offer the same service that has led to 
other agents and brokers paying us 
$1,500,000 in premiums yearly. 
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Tue Fipeciry anp Casuatty Company or New York 


Accident, Health, and Physicians Liability De eee for New York, 
: New Jersey, Massachusetts, and e Island 
Burglary Department for Metropolitan District 
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' Clean, Strong, Progressive! 


Over $38,000,000.00 


In Force 
cee 
Only Four American Companies 
q nn seu Kentucky business. 
@ District Agencies, Duplicating 
State Managers’ Contracts, in 
Kentucky, Indiana, Tennessee, 
ye 9 and Alabama Open to 
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“The Leading Fire Insurance Company of America” 





Cash Capital = = = = $5,000,000.00 
WM. B. CLARK, President 
Vice-Presidents 
A. N. WILLIAMS 
E. J. SLOAN, Secretary 
Assistant Secretaries : 
GUY E. BEARDSLEY RALPH B. IVES 


W. F. WHITTELSEY, Marine Secretary 


HENRY E. REES 


E. S. ALLEN 








CAPITOL LIFE 


INSURANCE COMPANY 
OF COLORADO 


Newest and most up-to-date policy contracts. 
Communicate with home office in reference 
to agencies in unoccupied territory. Liberal 
contracts made with good men. 
HOME OFFICE: 
TABOR OPERA HOUSE BUILDING 
- DENVER, COLO. 


THOMAS F. DALY. President 





How’ about those plans made last Jan- 

uary? Are they working out? If not, 
perhaps we can help you. Drop us a line. 
We may have something you are looking 
for--if you are a producer. , 





PITTSBURGH LIFE AND TRUST C0. 


Home Office, PITTSBURGH, PA. 


HOWARD S. SUTPHEN 
Director of Agencies 


W. C. BALDWIN 
“ President 














THE PRINCIPLES OF 
SURETY UNDERWRITING 


By LUTHER E. MACKALL, A.B., L. L. B. 


An Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 

Frpe.ity Bonps.—Public Official’ Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course of judicial proceedings)—Contract Bonds— 
Depository Bonds—Bonds of Indemnity on account of lost 
instruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies—Miscellaneous 
“Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $2.50 


THE SPECTATOR COMPANY 


CHICAGO OFFICE Selling A 135 William Street 
Insurance Exchange. pasted NEW YORK 














“RELC” STATIONARY CHEMICAL ENGINE 


Chemical Streams from Interior 
Standpipes 
The “Relc” Chemical Engine connected to interior stand- 
pipe and hose systems, employing small piping, with the 
customary number of outlets on each floor of a building 
furnishes an effective defense against fires that cannot be 
extinguished with portable apparatus. 
It has been used successfully to supply Automatic Sprinkler ~ 
Systems in the more hazardous parts of buildings, where 
fires cannot ordinarily be controlled by water alone. 
The principle of the “RELC” Chemical Engine has been 
endorsed by the Underwriters’ Laboratories, Inc., Chicago, 
Ill., and reductions have been made in fire insurance rates 
“ for this protection where application for credits have been 
made to the proper rating organization. 


Relc Extinguisher Corporation of America 


1 Liberty St., = =» NEW YORK 
Empire Building, ATLANTA, GA. 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Sprecrator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YorK 
Telephone, John 281, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton, of London, England. 
Copyright, 1916, by The Spectator Company, New York. 
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POISON GASES 
= its efforts to justify the increase in 

workmen’s compensation insurance 
rates, the Ohio Industrial Commission 
sets forth in a notice to employers in- 
sured in the State Fund that the indus- 
trial activity during the past few months 
has materially increased the number of 
accidents. The Commission also assures 
its patrons that there will be a reduction 
in the rates as soon as the State lund 
is readjusted to the new conditions. The 
statements are clear and to the point, but 
there has been no accounting by the 
supervisors of insurance affairs for the 
State of Ohio as to what the 
writing experience of the State I’und was 
last year. It is more probably due to the 
fact that the State lund 
“adjusted to conditicns” than to 
been rather hard hit by an abnormal in- 


under- 


was never 


have 


dustrial condition. 

Advocates of insurance by private en- 
terprise under reasonable State super- 
vision have continually and emphatically 
pointed out that there is a very real lack 
of activity on the part of the State-man- 
aged insurance organizations toward a 
proper and efficient system of accident 
prevention. The greed for political 
clientele leads many of those in authority 
to be lax with the employers in order to 
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gain favor with them and at the same 
time secure large benefits for the work- 
men with the same end in view. The re- 
sult is that poor safeguards against acci- 
dents and large payments to injured 
workmen gradually eat up the accumu- 
lation of moneys contributed in good 
faith to a poor proposition. 

Another tendency pointed out by the 
companies is that the employer, instead 
of making the safeguards for workmen 
and enforcing safety rules, is inclined to 
let them go with the argument that the 
State will take care of his injured work- 
men. 

At any rate the managers of the Ohio 
State Fund may advance whatever ex- 
cuses they will to keep employers paci- 
fied, but the truth is that the State has 
not had any experience in liability or 
compensation underwriting and was not 
aware of its hazards. Ignorance coupled 
with political waste and extravagance is 
beginning to spell the prophesied doom 
of another State experiment. 


HIE fruits of organization have been 
harvested by every branch of the 
insurance business. It has been by co- 
operation and mutual aid that the com- 
panies writing every class of risk have 
been able to make the principles of in- 
surance practice more sound. Follow 
ing the good example set by the under- 
writers of fire, life, accident and health, 
automobile and surety insurance, the live 
stock insurers have formed a national 
association for the purpose of solving 
some of the more difficult problems in 
the business. Within the association is 
the Live Stock 
reau, which is co-operating with the or- 


Insurance Service Bu- 
ganization of veterinaries for the general 
betterment of this rapidly growing busi- 
ness. The 
worthy one and is to be commended for 
securing 


association’s purpose is a 


its accomplishments toward 
greater protection for policyholders and 
stockholders. 


HE Texas Fire Insurance Commis- 
sion has taken a most progressive 

step toward the reduction of preventable 
fires within the Lone Star State by re- 
quiring companies to penalize cities and 
towns three per cent of the final rate for 
every five per cent or fraction thereof in 
excess of seventy-five per cent loss ratio 
for the past three years. The ruling ap- 
plies only to towns having a key rate of 
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Editorial 


eighty cents or less, and was designed 
to more equitably distribute the charges 
for fire losses. Credit has been given to 
towns having a continuously good fire 
record for three consecutive years, and 
the fire insurance commission regarded 
the failure to penalize bad records as a 
discrimination. Probably no more ef- 
fective action could be taken to stimulate 
the campaign against fire waste and at 
the same time foster popular interest in 
the work of fire prevention than touch- 
ing the pocketbook of the property- 
owner, the individual in so many cases, 
particularly in the State of Texas, di- 
rectly responsible for the high loss ratio, 
Similar action in other sections of the 
country where there have been excessive 
fire losses would do much toward the ul- 
timate elimination of preventable fires 
and certainly would arouse popular in- 
terest in a generally neglected idea of 
personal responsibility. 
HIE fire loss in Canada in 1915 footed 
up to $13,670,527, according to a 
compilation by The Monetary Times. 
This is over $10,000,000 less than the 
loss in the preceding year, and makes a 
still more favorable comparison with the 
loss in 1913. As the decline in the fire 
loss of the United States and Canada 
combined was about $53,000,000, while 
the total loss for the two countries was 
about $183,000,000 in 1915, it is apparent 
that better proportionate progress was 
made in Canada than in the United 
States last year in the way of fire pre- 
vention. 


KANSAS banker has made the sug- 
gestion that the State Legislature 
enact a law requiring every man who 
marries to carry life insurance. This is 
indeed a radical proposal, but it is 
worthy of serious consideration as a 
distinctive move toward social and eco- 
nomic improvement. In the first place, 
the groom must be required to pass a 
rigid medical examination before any in- 
surance company would assume the risk, 
regardless of his financial standing. From 
this it can be seen that the people in the 
Commonwealth eligible for marriage 
must first and foremost be restricted to 
those in good physical condition, an eu- 
genic requirement for marriage. Thus 
too would the law of heredity in the re- 
production of healthy offspring be a 
dominant factor. Another phase of the 
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question is the financial rating of the in- 
dividual. He must be able to pay his 
premiums or he is subject to rejection at 
home office even though he be a good 
physical risk. The latter also implies the 
assumption of a moral hazard by the in- 
surance carrier. So all in all it would 
seem that several problems were being 
solved in one: healthy marriages, sound 
offspring, economy in the home, and 
moral uplift. Kansas women should feel 
quite happy under such protection. 


N connection with the recent decision 
| of the Bureau ‘of Standards, of the 
United States Department of Commerce, 
in favor of the Underwriters’ Labora- 
tories, Inc., in the case submitted by the 
Economy Fuse and Manufacturing Com- 
pany, it may not be generally known that 
for some two years past there has ex- 
isted an arrangement by which the Bu- 
reau of Standards undertakes to act as 
referee between the Underwriters’ Lab- 
oratories and any client who is not satis- 
fied with a report upon its product, as 
published by the Underwriters’ Labora- 
tories. The case of the Economy fuse 
and Manufacturing Company is the first 
of the kind to be presented to the Bureau 
for arbitration. It is interesting to 
learn that the position taken by the Un- 
derwriters’ Laboratories in the dispute 
mentioned was upheld by the Bureau of 
Standards of the Federal Government, 
and it should be reassuring to the makers 
of materials and devices of kinds passed 
upon by the Underwriters’ Laboratories 
to know not only that there is a Govern- 
ment bureau prepared to act as referee 
in cases of disagreement, but also that 
the work of the Underwriters’ Labora- 
tories, in a disputed matter, has been so 
demonstrably just as to be upheld by that 
Bureau. 


HE propaganda against unnecessary 
fires is being actively assisted by 

the Home Insurance Company of New 
York, which has prepared a folder for 
general distribution entitled, “Will You 
Help?” In this the company states that 
if more fires could be prevented, fire in- 
surance could be issued at a lower cost 
to property owners, as the price charged 
for insurance is based on averages. The 
folder contains twelve excellent sugges- 
tions for the prevention of fires, and 
urges its recipients to do their part in 
preventing fires on their own premises. 
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NEW YORK SURVEYS 


No Commission Increase.—The brokers 
were disappointed by the failure of the Ex- 
change to pass the resolution to increase their 
brokerage in the congested district to fifteen 
per cent. The decision to refer the subject to 
a special committee was not pleasing to the 
active brokers who are carrying on a regular 
campaign among the companies to effect their 
object. They expected and worked to achieve 
their object last week, but now must perforce 
wait another month before the Exchange can 
act. The committee appointed to consider the 
matter is strong in its personnel, and is not 
regarded as particularly favorable to the 
scheme. 





Continental’s Capital Increase.—The Con- 
tinental’s plan to increase the capital stock to 
$10,000,000 has been approved, and the stock 
dividend of $7,000,000 is ready for distribution, 
and the subscriptions for the additional stock 
by the stockholders is so nearly complete as 
to make the rest of the work nearly finished. 
The demand exceeds the supply, and the result 
of the increase shows the strength and vitality 
of the company in drawing to itself such an in- 
crease of capital so quickly and with such 
manifest popularity. 


Exposition Risks Renewed.—Several lines 
held in this city on the exhibits in the San 
Diego (Cal.) Exposition, which expired early 
this month, have been renewed, and there are 
inquiries as to the acceptance of additional 
lines. The exposition will be continued until 
next winter. 


Department Store Risks.—Some of the big 
buildings vacated in the last four months by 
the department stores have lost credit for the 
sprinkler equipment which used to give them 
insurance rates of one-half their former quota- 
tion. The equipments have not been removed 
but there is no water in the tanks, and the 
Exchange has removed their approval under 
which the buildings were entitled to low rates. 
One of the vacated buildings has been rented 
and occupied by a wholesale firm, and their 
insurance is held in abeyance awaiting action 
on the restoration of the approval certificate 
from the sprinkler department of the Ex- 
change. 


Convicted Solicitors——Two solicitors of 
bogus insurance policies, for something like 
$45,000, were lately convicted in the Federal 
Court at Indianapolis. The jury brought in 
a verdict of guilty in a few moments, and the 
judge pronounced sentence at once. 


Insurance Legislation.—The Legislature is 
being deluged with insurance bills, mostly af- 
fecting the Workman’s Compensation Law, but 
there are two bills already in the mill authoriz- 
ing the formation of mutual companies to in- 
sure automobiles, and another bill authorizing 
companies to pay awards of appraisers within 
fifteen days after acceptance when the amount 
involved is not over $500. 
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CHICAGO AND THE WEST 


J. T. Winship Addresses Fire Insurance 
Club.—At the regular meeting of the Fire 
Insurance Club, held on January 11, John T, 
Winship, Insurance Commissioner of Michi- 
gan, discussed the anti-discrimination and anti- 
compact laws of that State, upholding both 
laws and contending that one law did not con- 
flict with the other. 


Chicago Local Agents Hold Annual Meet- 
ing.—The annual meeting of the Local Agents 
Club of Chicago was held last week. A suf- 
ficient balance was found in the treasury to 
justify the omission of dues for the coming 
year. All the old officers were re-elected, as 
follows: President, Bernard F. Rogers; vice- 
president, Bruce Richie; treasurer, James E. 
Purnell, Jr.; secretary, Donald M. Wood; ex- 
ecutive committee, James I. Naghten, James M. 
Newburger, Frank I. Holmes, A. F. Shaw, 
Charles T, Chandler, R. W. Hosmer. 

Chicago Board Luncheons Discontinued. 
—The fortnightly fellowship luncheons here- 
tofore given by the Chicago Board of Under- 
writers will be discontinued. Interest in these 
luncheons has been languishing for some time 
past. 

Paul Fry Changes Position.—Paul Fry, 
who has been acting as assistant secretary of 
the Western Automobile Underwriters Con- 
ference ever since its inception, has resigned, 
to accept the appointment of special agent for 
the marine department of the Pennsylvania 
lire Insurance Company. Mr. Fry will make 
his headquarters at the Western department 
office in Chicago. 

Chicago Board Holds Annual Meeting.— 
The annual meeting of the Chicago Board of 
Underwriters was held last week and the fol- 
lowing officers were elected: President, H. G. 
Buswell; vice-president, Bernard F. Rogers; 
treasurer, George S. Haskell. The following 
three new members of the executive committee 
were elected: C. M. Rogers, Jr., W. A. Good- 
man, B. N. Anderson. Nathan Klee and J. J. 
Van Every were re-elected on the Fire Insur- 
ance Patrol committee. Mr. Trimmingham’s 
report showed a membership in Class No. 1 of 
126; Class No, 2, 2064; Class No. 3, 1422; Class 
No. 4, 512; Class No. 5, 173. The patrol com- 
inittee’s report showed that 13,643 alarms of 
fire were sounded in 1915. The fire loss for the 
year amounted to approximately $5,244,386. 
The total premium return for assessment for 
the year 1915 amounted to $10,862,525. The 
total losses on sprinklered risks during the 
year, exclusive of the loss of the American 
Linseed Oil Company, which occurred on the 
last day of the year, amounted to $119,728. 


BOSTON AND VICINITY 

Neil Fravel Makes Change.—Neil Fravel, 
for several years inspector for the railroad in- 
surance syndicate in Boston, has joined the 
engineering staff of John C. Paige & Co. of 
that city. 

Friendly Relations Exist.—Notwithstand- 
ing that a suit is still pending between the In- 
surance Brokers Association of Massachusetts 
and the Boston Board of Fire Underwriters, 
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President Dewick of the Board was invited to 
address the members of the association last 
Tuesday at the City Club after luncheon. Mr. 
Dewick spoke on the “Influence of the Broker 
on the Company’s Loss Ratio.” 

Hearing on Standard Policy.—The joint 
legislative insurance committee of Massachu- 
setts begins its public hearings next week, the 
time for filing bills having expired last Satur- 
day. The most important measures which will 
come under consideration will be on Commis- 
sioner Hardison’s bill to change the standard 
fire policy so that the referee clause shall be 
amended giving the Commissioner power to 
appoint three referees in the event of disagree- 
ment in adjusting fire losses. 

Exchange Holds Meeting.—Little business 
was transacted at the first meeting of the New 
England Insurance Exchange under its new 
administration, President Ide, who was 
warmly received, expressed his hearty concur- 
rence in the sentiments expressed by his prede- 
cessor on Exchange rate making methods in 
favor of schedule rating. He declared that he 
was anxiously waiting for the schedule which 
has been promised, and he said that he would 
be seriously disappointed if it were not forth- 
coming early enough in the present year to per- 
mit of its fairly general application in Ex- 
change territory before the next annual meet- 
ing. President Ide urged very careful con- 
sideration of the proposition now under con- 
sideration of abandoning the weekly meetings 
of the members. 


PHILADELPHIA SURVEYS 


Change in Insurance Company of North 
America.—At an election held January 11, 
Sheldon Catlin was elected third vice-president 
and John Kremer assistant secretary of the 
Insurance Company of North America. Both 
of these gentlemen, not so many years ago, 
were special agents, traveling in the Middle de- 
partment field, Mr. Catlin for the Insurance 
Company of North America and Mr. Kremer 
for the North British and Mercantile, now the 
Mercantile Insurance Company of America. 
The advancement is most deserved. 


Office City Department Moved.—The In- 
surance Company of North America, after most 
extensive alterations and improvements to the 
building adjoining their own at the southeast 
corner of Third and Walnut streets, which 
latter building they purchased about a year 
ago, has moved the city department on to the 
first floor in the new building, and will occupy 
all of the remainder of this building for the 
uses of the Insurance Company of North 
America and the Alliance Insurance Company. 
This building is a decided addition to the old 
structure, and provides for increased space, 
which has become absolutely needful on ac- 
count of the extension of the business of these 
two companies. 

Insurance Society Banquet.—The Insur- 
ance Society of Philadelphia held an elaborate 
affair at the Hotel Bellevue-Stratford on Mon- 
day evening. The affair was a great success in 
every way, there being a larger attendance than 
ever before and an excellent list of speakers. 
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Texas Fire Insurance Commission Rules 
That Companies Must Not 
Discriminate 


CREDIT FOR MINIMUM WASTE 


Ruling Effective on All Business Written This 
Year—What Losses are Affected 


An important ruling has just been issued by 
the State Fire Insurance Commission, which has 
the effect of equalizing fire records in Texas. 
The ruling imposes a charge against cities in 
Texas having a bad fire record for three con- 
secutive years. It is pointed out by the Com- 
mission that a discrimination exists under the 
present system, a credit being allowed in in- 
surance rates of cities and towns having a con- 
tinuous good fire record for three consecutive 
years, but no charge is made for a bad fire 
record. Under this ruling a charge of three 
per cent will be imposed for each five per cent 
or fraction thereof in excess of seventy-five per 
cent loss ratio for the three calendar years next 
preceding, and the maximum charge is fixed at 
fifteen per cent. This ruling is effective on all 
business written since January 1, 1916, and ap- 
plies only in cities and towns having a key 
rate of 80 cents or under. The Commission be- 
lieves this will serve more equally and equi- 
tably distribute fire losses in Texas. 


The Insurance Federation 

At the dinner-meeting of the Insurance So- 
ciety of New York, held on Tuesday evening last 
at the Drug and Chemical Club, New York, Vice- 
President C. H. Holland presided. 

The first speaker was John Wesiey Hill, pres- 
ident of the International Peace Forum, who 
spoke entertainingly and forcefully in opposition 
to the socialistic and paternalistic tendencies in 
relation to insurance and other matters. His 
numerous illustrative stories were apt and were 
received with much applause. 

Mark T. McKee, secretary of the National 
Council of Insurance Federations, made a strong 
address setting forth the purpose of the State 
Insurance Federations and citing some of the 
good work already done. He spoke most 
earnestly and convincingly, and his address was 
with close attention and vigorous ap- 
In effect, he said: 


received 
plause. 


Co-operation and education are the keynotes 
of the Federation movement. Its object is to in- 
sure insurance. Its mission is to guard against 
every destructive influence that strikes at the 
second largest business in the country. It seeks 
to prevent loss, not merely to indemnify against 
it. It aims to unite every branch of insurance— 
whether operating on a_ stock, mutual, or 
fraternal basis—into an organization § that 
strengthens all and weakens none, and stimu- 
lates every activity that works for the greatest 
benefit to the business as a whole. 

Education is its method. It will furnish to 
members and the general public authoritative 
information concerning the origin, nature and 
effect of any and all movements that, directly 
or indirectly, tend to undermine the soundness 
of insurance in any of its branches. This means 
a closer relationship and a more harmonious 
understanding between the sellers and buyers of 
insurance, a clearer consciousness of their com- 
mon interests. 

The dividend to you is a better business, 
amply safeguarded. The public’s profit is im- 
munity from underwriting vagaries. 

The Federation does not seek political power. 
It asks no special privilegs. It requests only a 
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Square deal for the people it represents. It 
works for the joint-protection of insurer and 
insured. It is not afraid to say that the busi- 
ness of insurance is fair and legitimate and does 
not quail before any man. Its programme is en- 
lightenment, and, embracing, as it does, all in- 
surance interests, its influence for good must be 
far-reaching. 

Mr. Holland announced that later in the sea- 
son a very instructive course of lectures on cas- 
ualty insurance would be given, among the lec- 
turers arranged for being Vice-President Walter 
G. Cowles of the Travelers; S. H. Wolfe, con- 
sulting actuary; W. P. Learned of the Fidelity 
and Casualty; L. B. Brainerd, president and 
treasurer of the Hartford Steam Boiler; E. F. 
Howell of the Royal Indemnity, and Leon S. 
Senior of the Compensation Inspection Rating 
Board. 


Insurance Institute of Hartford 
John Calder, an engineer of prominence of 
Boston, Mass., addressed the Insurance Insti- 
tute of Hartford on Tuesday evening, January 
18, at Travelers Hall, in the Travelers Insur- 


ance Company’s building, in Hartford. His sub- 
ject was “The Business Man’s Intellectual 
Life."’ 


Franklin H. Wentworth of Boston will lecture 
to the Institute on February 1 at the Under- 
writers Laboratories of Chicago. His lecture 
will be illustrated. On February 15 Frederic L. 
Hoffman, statistician of the Prudential, will lec- 
ture before the Institute on the ‘(Documentary 
History of Insurance.’’ An exhibit which was 
shown at the Panama Exposition will be given 
following Mr. Hoffman’s talk. David Van 
Schaack, director of accident prevention of the 
4&tna Life Insurance Company, will lecture to 
the Institute on February 25 on the ‘‘Preven- 
tion of Industrial Accidents.” 


Cotton Compress Loss 

The Grenada Compress at Holly Springs, 
Miss., burned on the night of January 12, with a 
loss of over $500,000. Five thousand bales of 
cotton, twenty loaded freight cars, and the en- 
tire building and machinery were entirely de- 
stroyed. The origin of the fire is unknown. 
When the flames were discovered they were 
under good headway. The amount of salvage 
was insignificant as compared with the enor- 
mous loss, which is the heaviest in a cotton fire 
in Mississippi for a number of years. 

The compress was one of the largest and 
finest in the State and had handled an enormous 
business during the past season. Much of the 
cotton destroyed had just been loaded in the 
freight cars. The amount of insurance carried 
is unknown, but the loss is said to be fairly 
well covered, and the compress will doubtless 
be rebuilt at once. 


Philadelphia Quotations 
Stocks of insurance companies quoted in 
Philadelphia by Bioren & Co. of that city, as of 
December 28, were ag follows: 


Par Last Sale Date 
pee erro Por ere 10 18% 12/16/15 
American Fire .......0+. 100 91% 2/ 4/14 
American Union ........ 25 24 8/ 5/13 
eS a ee 100 125 8/ 6/13 
END fa eaacadedceacnes 10 17 5/15/12 
Fire Association of Phila. 50 330 12/22/15 
a re 20 50 11/18/12 
= or 100 236 12/ 8/15 
Ins. Co. of N. America... 10 25 12/24/15 
Ins. Co, of State of Pa... 100 91 6/23/15 
Lembermens ...ccccccecs 25 105% 12/22/15 
DUNE co osanacnesuces 25 60 12/15/15 
Pennsylvania Fire ....... 100 410 12/ 8/15 
Peoples National ........ 25 14y% 12/ 1/15 
EE orccceranetnednu 50 53 12/ 1/15 
United Firemens ........ 10 11 7/14/15 
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FIREMENS GETS ANOTHER 





Control of Girard Fire and Marine Passes 
to Old and Large Newark Concern 





WILL BE OPERATED SEPARATELY 





President Dunham Announces Western Management 
Will Be in Charge of Vice-President Bassett 
—President Gratz Remains with Company 
—Features of the Arrangement 


The Girard Fire and Marine Insurance Com- 
pany, organized in 1853, and one of the oldest 
of the Philadelphia companies, has been taken 
over by the Firemens of Newark through the 
purchase of the stock cgntrol of the company. 

The Girard will be continued as an absolutely 
separate company, and this will be especially 
pleasing news to its loyal agency force and to 
its many policyholders, numbers of whom have 
held policies in the ‘‘Old Girard’ for more than 
half a century. 

The Firemens will strengthen the company 
financially and will broaden its underwriting 
policy as well as enlarge its field of operation. 

The deal was negotiated by Neal Bassett, vice- 
president and Western manager of the Fire- 
mens and follows a similar transaction recently 
effected by which the Firemens took over the 
Mechanics of Philadelphia. Mr. Bassett is pres- 
ident of the Western Insurance Bureau, and it 
is understood that his desire to retain the Gir- 
ard as a Bureau company was a factor in the 
transaction. It is known that several of the 
largest Union companies were bidding for the 
Girard, and, had one of them been successful 
in securing control of the company, a large 
number of clear Bureau agencies would have 
been affected in the West, and, in fact, a very 
large number of Eastern agencies would also 
have been disturbed. 

Mr. Bassett will take over the Western depart- 
ment of the Girard (as well as the Mechanics), 
but Rollo, Webster & Co. will continue as Cook 
county managers. The change is entirely satis- 
factory to Manager William F. Rollo. It is es- 
pecially pleasing to President Gratz and Mr. 
Rollo, as well ag to the agents of the company 
and its host of friends, that the Girard retains 
its independent, corporate existence and con- 
tinues in business under its own honorable and 
long-known name. 

It is interesting to note that William E. Rollo, 
the father of the present Western manager of 
the company, became United States general 
agent for it in 1854 and established its Western 
department in Chicago in 1871. 

His many friends would be glad to know that 
President Gratz continues with the company, 
and it is, of course, assured that President 
Daniel H. Dunham and Vice-Presidents Neal 
Bassett and John Kay of the Firemens will be 
made officers of the Girard at the forthcoming 
annual election. Thereafter, they will take an 
active part in directing its underwriting and in 
the general conduct of its affairs. 

It is particularly gratifying to the officers of 
the Girard and Firemens, and to the agents of 
the Girard, that it will not be obliged to disturb 
its cordial agency relations in either the East, 
South, West or Pacific Coast by changing in any 
way its organization affiliations. In fact, it is 
considered most fortunate for all concerned that 
the Firemens and Girard are affiliated (or not 
affiliated) with the same organizations through- 
out the entire country. 
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At the beginning of 1916 the Girard has assets 
of $2,486,496, reinsurance reserve on its ordinary 
business of $946,677, perpetual deposits of $633,- 
684, and net surplus of $426,196. Its perpetual 
business in Philadelphia is considered partic- 
ularly desirable. The Girard’s loss ratio for 
1915 was 49.4 per cent. 

The Firemens connection, and the fact that the 
general supervision of the Girard’s affairs will 
be under the direction of President Dunham, in- 
sure a broader field of endeavor, and aggressive 
underwriting policy and an active participation 
in insurance affairs generally. This will be 
welcomed alike by agents and companies. The 
Firemeng has assets of more than $7,000,000, 
capital of $1,000,000, and a net surplus of more 
than $2,500,000. 


Ohio Farmers’ Agents Meet 
The Ohio Farmers Agents Association held 
its twenty-fifth annual meeting at the com- 
pany’s home office at LeRoy, Ohio, on Thursday 
and Friday of last week. Hundreds of the com- 
pany’s agents from every State were present, 
including many prominent underwriters from 
Philadelphia, New York and Chicago. The 
principal address was made by Captain J. J. 
Conway, superintendent of the Cincinnati Sal- 
vage Corps. The following officers were elected 
for the ensuing year: President, Harry S. Le 
Sourd of Xenia, Ohio; vice-president, R. O. 
McDowell of Medina, Ohio, and secretary-treas- 

urer, Frank E. Kirkpatrick of Columbus, 


Missouri Insurance Federation 

The Insurance Federation of Missouri recently 
held its annual meeting in St. Louis and elected 
the following officers: President, Clyde A. Bis- 
sett, Kansas City; vice-presidents, J. C. Bar- 
rows, St. Louis; Charles H. Ridgway, Kansas 
City; George L. Dyer, St. Louis; J. Elmer Ball, 
Moberly; secretary-treasurer, O. P. Rutledge, 
St. Louis; chairman of the executive committee 
and of the board of directors and representative 
on the National Council, Emmett V. Thompson, 
St. Louis. 





American National Fire, Columbus 

The American National Fire of Columbus, 
Ohio, which has been in process of organization 
for nearly two years, is about ready to start 
business. John W. Zuber, former Ohio State 
Fire Marshal, has announced that the company 
will probably ask for a license in April. He 
further states that the company’s stock has 
thus far been placed in Ohio and that agents 
have been obtained in more than a hundred 
cities and towns in Ohio, to which State it will 
confine its operations for the first year or more. 


Cleveland National Fire Insurance 
Company 

At a recent meeting of the stockholders of the 
Cleveland National Fire it was voted to in- 
crease the capital stock from $700,000 to 
$1,000,000. Old stockholders will be permitted 
to subscribe to the new issue in proportion to 
their holdings. 


Two European Conflagrations 
Cable dispatches from Christiana, Norway, 
to the daily newspapers indicate that the great- 
est conflagration in the history of Norway be~ 
gan Sunday night in the seaport of Bergen. The 
accounts say that the property damage is esti- 
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mated at $40,000,000. Dynamite was used to 
check the spread of the flames. 

This is the third serious conflagration that 
has visited the city, the others being in 1702 and 
1855. There have been many serious fires in the 
city at other times. Frame construction was 
prevalent, and it is said that this caused the 
rapid spread of fire in a high wind that charac- 
terized the weather on Sunday. 

At the same time the city of Bergen was 
falling a prey to conflagration fire destroyed a 
storage building of military supplies in Lisbon, 
Portugal, causing a loss of $1,500,000. 


Stationary Chemical Fire Extinguishers 

Where an approved labeled Stationary Chem- 
ical Fire Extinguisher, with a capacity of 100 
gallons or more, with connection to a standpipe 
system provided with hose stations, is installed 
in a standard manner and equipment approved 
by the Texas Fire Insurance Commission, a 
credit of 15 per cent of final rate on building and 
contents will be allowed when buildings are 
entirely enclosed, and a credit of 10 per cent 
of final rate on building and contents will be 
allowed when buildings are not entirely en- 
closed, but subject to the requirement for 
quarterly inspection, such inspection to be satis- 
factory to the State Fire Insurance Commis- 
sion, and the General Fire Protection Warranty 
is to be attached to all policies covering prop- 
erty where such credit is allowed. 


Western Hail Association 

R. H. Purcell of the Liverpool and London 
and Globe, secretary of the Western Hail As- 
sociation, is sending to its members copies of 
the new constitution and by-laws and asks a 
vote by mail, in order to avoid the necessity 
of a special meeting. He also sends out sam- 
ples of the uniform hail policy agreed upon. 
The association is not yet ready to promulgate 
its plan for the co-operative adjustment bu- 
reau, but expects to have them ready in plenty 
of time for the next hail season. 


All Fires Must be Reported 


Commissioner Henry of Mississippi hag re- 
quested all fire insurance companies operating 
in that State, and who do not affiliate with the 
National Board of Fire Underwriters, to report 
each paid loss to the fire marshal, in order that 
a complete record of all fires can be kept by the 
Department. The companies agreed to make 
these reports. 


Withdraws from British Columbia 


The Germania Fire Insurance Company of 
New York has discontinued business in, and has 
withdrawn from, the Province of British Colum- 
bia and has reinsured its risks in that territory 
in the Western Assurance of Toronto. 





Coinsurance in Nerth Carolina 
The Insurance Commissioner of North Caro- 
lina has ruled that neither a broker nor an 
agent may sign an application for the use of a 
coinsurance clause on a risk located in that 
State. 


Dallas Fire Rates Reduced 


Because of the installation of water meters 
to more than seventy-five per cent of connec- 
tions, the Texas Fire Insurance Commission has 
reduced the Dallas fire insurance rate from 19 to 
17 cents, and the Oak Cliff rate, the latter the 

















ar 


cies 
tric 
su'lt 
izat 
thin 
amo 





sday 


that 
2 and 
n the 


i the 
arac- 


was 
yed a 
sbon, 


hers 

‘hem- 
of 100 
dpipe 
talled 
roved 
on, a 
g and 
S$ are 
» cent 
ill be 
y en- 
t for 
satis- 
mmis- 
rranty 
prop- 


ndon 
il As- 
ies of 
isks a 
essity 
, sam- 
upon. 
ulgate 
it bu- 
plenty 


ig |=-Te- 
rating 
ith the 
report 
er that 
by the 

make 


la 

any of 
nd has 
Colum- 
rritory 


» Caro- 
nor an 
se of a 
in that 


meters 
connec- 
sion has 
ym 19 to 
tter the 











January 20, 1916 


section of the city across the Trinity river, 
from 22 cents to 21. It is estimated this re- 
duction in the key rate will save the city $100,- 
000 a year. Since the beginning of the Lindsley 
administration last April the city has installed 
12,000 water meters. There is a movement on 
foot to pass an anti-shingle ordinance. This 
will, if enacted by the city commission, apply 
to all future buildings, but not the present ones. 
A reduction of 3 cents would result should said 
ordinance be adopted. The city can also get a 
one-cent reduction if fire prevention is taught 
in the public schools. Dallas, El Paso and San 
Antonio each have the same rate of 17 cents. 


Mid-Year Conference at Chicago 

After considering the matter of the best time 
and place for the mid-year meeting, Chairman 
Pellet, of the executive committee .of the Na- 
tional Association of Insurance Agents, ‘an- 
nounces that this meeting will be held in Chi- 
cago during the week beginning February 7, 
the exact date probably being February 10. 
The Illinois Association is planning to hold a 
meeting at Peoria on February 9, which the of- 
ficers of the National Association will attend. 

The mid-year conference this year will be 
one of the most important in the history of the 
association, the various matters before the con- 
ference being contingent commissions, under- 
writers’ agencies, stamp tax developments, ex- 
tension work and broadening the administration 
of association affairs. 

The question of the next annual convention 
will also be decided, and it igs generally ac- 
cepted that Boston will be unanimously chosen 
for this honor. 


Association Canvass Complete 

Agents will be pleased to learn that assur- 
ances have been received from the Niagara Fire 
and Westchester reaffirming their support of 
the principles of the National Association of In- 
surance Agents. This completes the canvass of 
companies started in June, 1915, the third of 
the kind to be undertaken by the National As- 
sociation in the interests of better practices. 

There has been some question as to the atti- 
tude of some companies on the subject of over- 
head writing and expirations, and the canvass 
was begun to give the companies an opportunity 
to declare their position. 


Insurance Stocks at Auction 


Sales of insurance company stocks at auction 
last year were as follows: 


City of New York Fire 140 June 100 Sept. 70 
Continental... ... . 1,126 Dec. 1,102 Dec. 59 
Fidelity-Phenix....... 301 Aug. 301 Aug. - 
German Alliance... 2314 Dec. 2314 Dec. 5 
German-American. .. 522 Nov. 496 July 21 
Germania Life. . . 185 June 185 June 8 
Hanover Fire. . . 160 Jan. 160 Jan. 5 
Lloyds Plate Glass... 298 Apr. 295 Mar. t 
Manhattan Life,...... 200 Dec. 200 Dec. 2 
Niagara Fire... .. 304 May 304 May & 
Pacific. . ‘ater 150 Oct. 150 Oct. 47 
Peoples Nat., Delaware 60 Apr. 60 Apr. 5 
United States Life..... 103 1-3 May 103 1-3 May s 

Total. . 242 


High Taxes Reduce Insurance 

It is reported that many big insurance poli- 
cies on property in the Birmingham (Ala.) dis- 
trict have been reduced fifty per cent as a re- 
sult of assessments made Ly the boards of equal- 
ization, who are taking into consideration many 
things to determine tax values, including the 
amount of insurance carried on the property 
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involved. Agents who have been carrying large 
policies for some of the propertyowners have 
been requested to cancel the outstanding poli- 
cies, it is reported, and reinsure, in some in- 
stances, for just fifty per cent of the original 
amounts. 


Mechanics of Philadephia 


The sixty-second annual statement of the Me- 
chanics of Philadelphia shows assets aggregat- 
ing $1,478,148, with a capital of $250,000; a pre- 
mium reserve of $747,491 and a net surplus of 
$444,239. These figures represent gains during 
the past year as follows: In assets $64,114, in 
reserve $12,617, and in net surplus $50,963. The 
company’s surplus ag to policyholders is now 
$694,239. Although recently purchased by the 
Firemens of Newark, the Mechanics will be 
operated independently and as a separate com- 
pany. 


The Girard F. and M. Insurance Co. 


The Girard Fire and Marine of Philadelphia 
makes a strong statement as of December 31, 
1915, with assets aggregating $2,486,497, a cap- 
ital of $500,000, a reinsurance reserve of $1,514,- 
856, and a net surplus of $426,195, the latter rep- 
resenting an increase of $56,408 during the past 
year and giving the company a surplus as to 
policyholders of $926,195. This company will be 
operated independently and as a separate com- 
pany, although the financial control is in the 
hands of the Firemeng of Newark. 


New Jersey Stocks 
Insurance stocks as quoted by Clarence Hod- 
son & Co., brokers, of Newark, N. J., as »f 
January 13, 1916, were as follows: 
(Quoted per $100 of par.) 


Bid Asked 
Pmecican (par $B). sas.cvecusctncse ne 520 napie 
Commercial Casualty (par $10)...... 190 200 
Page Pitre (oar S25). on cccccccccse 128 156 
Parent CPEY SOO) on a. o6 05s eclee was 450 480 
Newark Fire (par $5)......ccccecess 250 vite 
New Brunswick (par $25).......... 180 200 
New Jersey Fire (par $25)......... 82 100 
Prudential (life) (par $50)......... 910 


Companies Entering New York 

After the Reinsurance Schedules (which are 
sent out with annual statement blanks by the 
New York Insurance Department) were printed, 
the following-named companies were licensed tn 
New York in December: North Branch Fire, 
Sunbury, Pa.; Inter-State Fire, Detroit, Mich.; 
Industrial Fire, Akron, Ohio. 


Fire Association of Philad:|phia 


The stockholders of the Fire Association of 
Philadelphia, at their annual meeting last week, 
voted favorably on the proposal to amend the 
charter so that the company may write more 
lines. Among the additional lines approved are 
ocean and inland marine, sprinkler leakage and 
automobile. 


Western’s New General Agency 
The Western of Toronto has 


Geo. E. Wood Company, Inc., of New York city, 
as general agent for the State of New Jersey. 


appointed the 


—The Hartford Fire Insurance Company of Hart- 
ford has reprinted in pamphlet form, under the title 
“Building Construction,” a series of lectures delivered 
by F. C. Moore, the superintendent of its special risk 
department, which makes an interesting and instructive 
booklet upon the subject, 
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In Mississippi Insurance Commissioner 
Finds Weaknesses 


MUTUAL LAW A _ SUCCESS 


Fire Comp:nies Have Retired Since its Passage 
—Seeks Drastic Fire Prevention Law 


Insurance Commissioner Henry of Mississippi 
has been delayed in submitting his report to the 
legislature, now in session, for the reason that 
the printers have not delivered it. In this re- 
port many suggestions are made concerning 
certain laws now in force and providing for 
additional laws. 

Attention is called to the ever-increasing fire 
waste in Mississippi, and shows the experience 
of fire insurance companies in that State since 
1902. According to this table, the companies 
have collected premiums amounting to $34,439,- 
306, and have paid losses amounting to $21,947,- 
935; losses incurred, $23,007,253. The loss ratio 
for this period is 66.8 per cent, and the loss 
ratio for the past five years is 67.6 per cent. 
The work of the Mississippi Fire Prevention So- 
ciety is praised in the report of the Commis- 
sioner. 

Commissioner Henry strongly urges that the 
legislature ‘‘take such steps as it may deem 
necessary looking to the reduction of this ever- 
increasing waste of property, which is not only 
a great drain on the people of the State as a 
whole, but, in addition, makes the cost of in- 
surance high.” 


PROPOSED LEGISLATION 


Among his recommendations are the follow- 
ing: 


The passage of a law requiring all fire insurance 
companies upon withdrawing from the State to re- 
insure their Mississippi risks in an authorized com- 
pany if possible; if this is not possible, then to com- 
pel them to carry the risks to expiration, and that the 
agent writing the risk, or some one else, should be 
continued as agent for the purpose of making the 
necessary endorsements. wet 

le recommends that Chapter 52 of the Mississippi 
code be strengthened regarding “‘fire escapes and pub- 
lic safety,” and that in addition to having the Circuit 
judge call the attention of the Grand Jury to this 
chapter, to make it the duty of the chief of the fire 
department or other officer where no department is 
maintained to examine all buildings whose character 
demands proper fire escapes, especially to examine all 
moving-picture houses, hotels, hospitals, factories, 
schools and colleges, etc. et 

The legislature is urged to pass a law prohibiting 
any licensed insurance company operating in Missis- 
sippi from accepting any business from non-residents 
on Mississippi property, and requiring that all policies 
be countersigned by a local agent. 


MUTUAL FIRE LAW PRAISED 


Attention is called to the fact that since the 
passage of the mutual fire law in 1912 all mu- 
tuals in the State have either ceased business or 
have been put in the hands of a receiver. Com- 
missioner Henry states that they “left a most 
reprehensible record behind them and that no 
more will be licensed by this Department until 
their solvency and legitimacy are clearly 
shown.” 

The Department has been very diligent in the 
collection of the three per cent tax from policy- 
holders in unauthorized companies. The report 
regarding this form of insurance states that it 
has always been discouraged, owing to the 
trouble of a great many policyholders in col- 
lecting insurance from them. 





Casualty, Surety, Etc. 


AMEND WAR TAX LAW 





Change Regarding Insurance Taxation 
is Sought in Congress 





WOULD EXEMPT MUTUALS 


Also Affected by Proposed 
Measure 


Reinsurance Policies 
Amendment—Substance of the 


Representative Cline of Indiana has intro- 
duced into Congress a bill seeking to amend 
Schedule A of the ‘‘war tax’’ bill, as regards 
insurance, so that the same shall read: 

Insurance.—Each policy of insurance or other in- 
strument, by whatever name the same shall be called, 
by which insurance shall be made or renewed upon 
property of any description ropes | rents or profits), 
whether against peril by sea or on inland waters, or by 
fire or lightning, or ether peril (except policies of re- 
insurance), made by any person, association or cor- 
poration, upon the amount of premium charged, one- 
half of one cent on each dollar or fractional part 
thereof. 

Each policy of insurance or bond or obligation of 
the nature of indemnity for loss, damage or liability 
issued, or executed, or renewed by any person, asso- 
ciation, company or corporation, transacting the busi- 
ness of fidelity, employers’ liability, plate glass, steam 
boiler, burglary, elevator, autom: atic sprinkler or other 
branch of insurance (except policies of reinsurance), 
life, personal accident and health insurance, and in- 
surance described and taxed or exempted in the pre 
ceding paragraph, and each bond undertaking or 
recognizance, conditioned for the a of the 
duties of any office or position, or for the doing or not 
doing of anything therein specified, or other obliga 
tion of the nature of indemnity and each contract or 
obligation guaranteeing validity, or legality of bonds 
or other obligations issued by any State, country, 
municipal or other public body or organization, or 
guaranteeing titles to real estate or mercantile credits 
executed or guaranteed by any fidelity, guaranty or 
surety company, upon the amount of premium charged, 
one-half of one cent on each dollar or fractional part 
thereof. 

All policies or other instruments of insurance of in 
demnity issued or used by any co-operative or any 
mutual insurance company, association or corporation, 
or by any fraternal beneficial society, or by any re- 
ciprocal or inter-insurance organization, carried on by 
members thereof solely for their own protection shall 
be exempt from the tax imposed by this act. 


Ohio Valley Fire and Marine Insurance 
Company 


Handsome gains were made during 1915 by the 
Ohio Valley Fire and Marine Insurance Company 
of Paducah, Ky. That company now possesses 
gross assets amounting to $219,318 and shows a 
surplus beyond its $100,000 capital and all lia- 
bilities of $92,050. The foregoing figures rep- 
resent increases in assets and surplus, respec- 
tively, of $78,902 and $30,212. During the past 
year the company’s capital has been increased 
from $70,000 to $100,000. The company’s reinsur- 
ance reserve, which now amounts to $20,464, 
shows an increase of more than $14,000 during 
the past year. The net premiums in 1915 were 
$34,458, while the loss payments were but $10,072. 

Frank M. Fisher is president of this progres- 
sive company, its other officers being as follows: 
Dr. Frank Boyd, first vice-president; R. BE. 
Cooper, second vice-president; E. G. Boone, 
treasurer; Auber Smith, secretary, and W. A. 
Berry, general counsel. 


Agency Changes 

—Burt J. Lowe, formerly manager of the Michigan 
Inspection Bureau at Kalamazoo, has been appointed 
State agent for the Germania Fire in Michigan, making 
his headquarters in Kalamazoo. 

—C. A. Dafoe has been appointed special agent for 
the Providence Washington in Michigan, with head- 
quarters at Detroit. He formerly represented the Ger- 
man-American as special agent in that State. 

—John Rygel, formerly in the accounting depart- 
ment of the Western branch of the Hanover Fire, be- 
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comes special agent for the company in Southern Illi- 
nois, making his headquarters for the time being in 
Chicago. 

—E. W. Clinton, who has been special agent of the 
Humboldt Fire in Michigan and Southern Ohio, has 
resigned. H. J. Findley, special agent in Pennsyl- 
vania and Northern Ohio, will cover the territory 
formerly covered by Mr. Clinton. 


Fire Notes 
Albert A. Bettinger, a prominent insurance agent 
of Buffalo, N. Y., died last week. 
—Thomas IH. 
American Fire of 
short illness. 


Manson, secretary of the German- 


Saltimore, died last week, after a 


—Frank Goldthorpe has resigned as special agent 
for the Insurance Company of North America in South- 
ern Illinois. 

—A license to do business in Texas has been granted 
by the State Department of Insurance and Banking 
to the Pennsylvania Lumbermens Mutual Fire Insur- 
ance Company of Philadelphia. 

—Standart & Main is the style of a new local 
agency firm in Denver, Col., formed by the combina- 
tion of the local agencies of Frederick W. Standart 
and David J. Main. 

—The Michigan Mutual Automobile Insurance So- 
ciety has been organized at Travers City, covering 
automobiles against loss by fire, lightning, accident and 
personal injury to the owner. 

—dA bill has been introduced into Congress to amend 
the Cummins act requiring passengers to state the 
value of their baggage. Senator Cummins is the 
author of the proposed amendment. 

—The Farmers Mutual Automobile Insurance Asso- 
ciation is the latest automomile mutual to file articles 
of incorporation in Des Moines. It is to insure against 
loss by fire, tornado, windstorm, cyclone and lightning. 
Hlead offices will be in Des Moines. 

—M. K. Collie, who for the past year has been 
connected with the Texas Fire Insurance Commission 
as inspector and expert rate clerk, has resigned his 
position and left for Houston, where he is to be asso- 
ciated with the insurance firm of Cravens & Cage. 
The vacancy has not as yet been filed in the Com- 
mission. 

Harley C. Packard, the treasurer of the Mer- 
chants Mutual Fire of Watertown, S. D., died sud- 
denly at his home in Redfield, on the evening of Jan- 
uary 6. Mr. Packard was thirty-four years of age 
and held the position for a number of years; his 
father, H. P. Packard, is president and director of the 
company. 

—The annual meeting of the Farmers Mutual In. 
surance Company of Kingsbury county, South Dakota, 
held at De Smet, shows that the company is carrying 
over one million dollars in risks, being one of the most 
successful companies of its class in the State. The 
officers elected were: H. C. Strub, president; Wm. 
Rusch, vice-president; J. H. Gasche,  secretary- 
treasurer. 

—The Secretary of State of South Dakota has issued 
a charter for the Pennington County Farmers Mutual 
Fire and Lightning Insurance Company of Wall, with 
the following officers: M. C. Mood of Quinn, presi- 
dent; M. J. Smith of Wall, vice-president; E. K. Bros- 
sisus, secretary; Wm. Frieke, treasurer. The com-- 
pany is organized under the county mutual insurance 
company act. 

—To fill vacancies on the boards of the Western 
Assurance and British America Assurance companies 
caused by the deaths of E. W. Cox, president of the 
Canada Life, and Alex. Laird, general manager of the 
Canadian Bank of Commerce, the appointment of John 
Aird, general manager Canadian Bank of Commerce, 
Toronto, and Alfred Cooper, London, England, has 
been announced. 

—The Caledonian and Aachen and Munich have 
consolidated their Pacific Coast management with that 
of the American of Newark, Rochester German de- 
partment of the German-American and Camden. A. 
C. Olds has been manager for the Caledonian and 
Aachen and Munich, and George A. Hoadley for the 
others. Under the new arrangement, Mr. Hoadley 
will be manager and Mr. Olds assistant manager. 
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CASUALTY, SURETY & 
_ MISCELLANEOUS 


TEXAS INDUSTRIAL BOARD 


After Violators of the Workmen’s 


Compensation Law 

The Texas Industrial Accident Board has 
served notice that it intends making some of the 
casualty companies writing workmen’s compen- 
sation insurance obey the letter and spirit of 
the law. A few are observing the law, says the 
Board, while it charges that the majority are 
not. It is stated that one company declined to 
make payments of benefits because the law is 
unconstitutional and _ litigation testing its 
validity is undecided, yet the Board has proved 
that it continues to accept business under the 
law and collect premiums in Texas. This com- 
pany will be required to come before the Board. 

A large company is charged with general 
dilatory tactics. It has also endeavored to settle 
for less than the law provides. It has held up 
weekly payments since September due to a 
widow and nine children, the husband having 
been killed in East Texas by a falling tree. 
Members of the Board say several companies 
delay settlements in an effort to ‘‘wear out” the 
prospect beneficiaries and coerce them into 
taking less than they are justly and legally en- 
titled to. Henceforth, say the Board members, 
the law is to be observed or the offending com- 
panies will have to do their duty or forfeit their 
licenses. Complaint is also made against some 
subscribers. The employers in a few instances 
have added the cost of compensation to their 
pay rolls and made the employees pay same. 
The law forbids this, says the Board, and those 
guilty were notified to stop the practice. 


Temporary Employment Case Decided 

The Wisconsin Supreme Court recently held 
that the compensation award must be computed 
on the work that the individual was engaged 
in when the injury occurred. A plumber named 
Voelk, at West Salem, was called upon by the 
village marshal to assist him in arresting a per- 
son and was killed while assisting in making 
the arrest. His widow sued for an award. This 
was granted, but the amount was computed on 
the basis of his earnings as a plumber. The Su- 
preme court held that it should have been com- 
puted on the basis of his earnings as a peace 
officer. This basis is to be determined by the 
salary ordinarily paid peace officers in that vil- 
lage or in adjoining villages. 


Aetna Home Office Force Meets 

Following a custom of the past six years, the 
underwriting department of the personal acci- 
dent and health division of the Attna Life In- 
surance Company held its sixth annual mid- 
winter outing at Hazard Hall, Enfield, Conn., 
approximately fifteen miles from Hartford, on 
Saturday afternoon and evening, January 15. 
The clerks of the A2tna Life get together in a 
body once a year in the winter time to cele- 
brate. In recent years, however, the company 
and the subsidiaries controlled by it have grown 
so rapidly that there is absolutely no hall in 
Hartford which could accommodate them, over 
900 clerks now being housed in the company. 

E. G. Bowen, assistant secretary of the acci- 
dent department and in charge of underwriting, 
was with the party and contributed much to the 
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merriment of the occasion. Raymond A. Burr, 
chief of the underwriting squad, and Captain 
DeLamater were in charge of the party after it 
arrived at the hall. Football was indulged in a 
la Association just previous to the sumptuous 
feast, which was served at 3 o’clock. 

Captain DeLamater was chief pianist for the 
occasion, and ‘‘Cy’’ Bowen was the ‘‘basso pro- 
fundo” leader of the singers. Games were in- 
dulged in after dinner, and a happy time was 
spent by all present. 


Court Defines Accident 


That the broadest interpretation should be 
given to the word ‘‘accident’’ when used in the 
workmen’s compensation law is the effect of an 
opinion written by Justice R. D. Marshall in the 
case of Bystron Brothers of Ashland against 
Erick Jacobson and the Industrial Commission 
of Wisconsin. While laying cement blocks 
Jacobson, lifting one, strained the muscles of 
his right side. There was no external evidence 
of injury, but he suffered pain and was disabled 
from May 16 to July 6, 1914. Compensation for 
the accident was given by.the Industrial Com- 
mission. The employers appealed through the 
Circuit Court, where the decision of the Com- 
mission was affirmed, and the Supreme Court 
has affirmed the decision of the lower court. 

In his opinion, Justice Marshall said: 

The thing that occurred was somewhat unusual; it 
was unexpected and undesigned. There was an exter- 
nal occurrence. The lifting of the heavy block while 
the workman was not in an advantageous position to 
do so required him to unduly strain the muscles of his 
right side. The undue strain was not foreseen or 
expected. A mishap resulted—a muscular spasm and 
subsequent disability. There was plainly the physical 
causation spoken of in the case of Milwaukee vs. In- 
dustrial Commission—the effort to handle the block 
while the workman was so circumstanced as to cause 
a perilous strain on the muscles of his right side. 

As we have seen, attthorities, English and American, 
generally agree that the term “accident” when used in 
workmen’s compensation laws should be taken in the 
broad sense above indicated—as including a violent 
straining of the muscles, resulting in a rupture or 
other bodily hurt to an employee from over-physical 
exertion in performing his work. 


Schedule Rating in 1915 


At the annual meeting of the Compensation 
Inspection Rating Board last week, Manager 
Leon S. Senior reported in detail on the activi- 
ties of the Board in 1915. The following com- 
panies were elected as the governing board for 
the present year: Industrial Mutual, A®tna Life, 
State Insurance Fund, United States Casualty 
and the Knickerbocker Mutual. 

Manager Senior submitted the following fig- 
ures showing the results of schedule rating last 
year: 


SUMMARY—JANUARY 1 TO DECEMBER 31, 1915 
Number of Risks—24,951 Schedule— 





Pay-roll $456,427,793.00 
Manual 5,477,319.18 
Increase 76,464.31 
Decrease 657,401.51 
S SRP ORME 16 bls idea's dive dorky ei erviein: a 10.6 
Number of Risks—2134 Experience and 
Schedule— 
EE ia ckire oa dene xweewe ed $127,000,000.00 
LE REI EE Ee aie 2,300,000.00 
BUMME S5oo a a af orb veo SEO eros 7,880.00 
RUNMINS o 5055 e580 on k eins i0 ered ex 391,000.00 
EE Re Sede Sid actai ar sckn en be 4 16.7 
Number of Risks—812 Experience— 
EINE 0s DORE unsere ne ot Meek $130,000,000.00 
EC, A eee EES 3,150,000.00 
REET aon ce cloko once saws. 75,600.00 
MUMMIES Vaca dS ree wa hades ee 800,000.00 
Pa I I Re en a ie 3. 
Total number of risks................ 27,897 
Total pay-roll ....... Pies Paste Cele pete $713,427,793.00 
OME IMME 953 are eg) a oe. cs os 10,927,319.18 
OUT EMM 5 5 6'55. So-s-o sos shoe eeees 1,848,401.51 
EGE TMNMEMITS 00515555 acclvkccdwnee beste: 159,944.31 
Net decrease ..... okie thts etek $1,688,457.20 
Per cent decrease to manual premium. . 15.5 
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Uniform Regulations Compiled by Safety 
First Federation of America 





RESULT OF ONE YEAR’S 


STUDY 


Prominent Officials in Many Cities Co-operating 
to Secure Standardization to Prevent 
Highway Accidents 


The growing sentiment throughout the coun- 

try for uniformity in the regulation of street 
traffic, which shall be reasonable as well as en- 
forceable, has finally been crystallized through 
the compilation of a standard code of traffic 
regulations by the street traffic committee of 
the Safety First Federation of America. 
' The announcement: of this accomplishment 
after a study and investigation of the subject 
extending over a year will be welcomed by 
everyone conversant with the present chaotic 
condition, caused primarily by the varying 
traffic ordinances in force in municipalities. 

Heretofore each city has drafted its own 
traffic ordinances, following no general policy, 
creating a variation of important requirements 
in detail of enforcement and in penalties im- 
posed. In many instances the research work of 
the street traffic committee has led to local or- 
dinances which conflict with State laws, while 
others contain provisions which should be the 
subject of legislative, rather than of local, regu- 
lation. 

ORGANIZATION’S PRINCIPLE 

One of the principal reasons advanced last year 
for the organization of the Safety First Federa- 
tion was the necessity of compiling a standard 
code of traffic regulations which would be suit- 
able to the needs of all communities, or at least 
tend to establish uniformity as to cities of a 
certain size. 

Among the important features of the standard 
code as compiled by the street traffic committee 
are the following: 


Prohibiting the use of the muffler cut-out. 

Prohibiting excessive omission of smoke or gases. 

Prohibiting the unnecessary use of warning signals. 

Providing that all vehicles shall carry lights from 
one hour after sunset to one hour before sunrise. 

Approval of the near-side stop regulation for street 
cars. 

Providing car stop safety zones for persons getting 
on or off street cars. 

Providing for protecting the car-stop safety zones 
from encroachment by vehicles, either moving or stand- 
ing. 

Requiring that all vehicles must come to a full stop 
at least five feet behind a street car when stopping, or 
which has stopped, to receive or discharge passengers. 

Requiring pedestrians to cross the street at the regu- 
lar crossing, to cross with the traffic and comply with 
the signals of traffic officers. 

Requiring the locking of unattended motor vehicles 
to prevent their removal by unauthorized persons 

Requiring properly illuminated license tags on auto- 
mobiles, and favoring the adoption by automobile 
manufacturers of a uniform transparently illuminated 
license tag holder. 

Requiring, in the event of an accident, that the 
driver must stop and render all possible assistance to 
persons injured, giving name and address to any per- 
sons concerned or any person requesting same, and, in 
the absence of a police officer, the driver shall report 
the accident to police headquarters. 

Recommending the licensing of all motor vehicle 
drivers or operators, subject to suspension or revoca- 
tion by the issuing authority. It is contended that the 
adoption of this regulation by the various State legis- 
latures will result in a material reduction of highway 
accidents. The chief requisite for securing the license 
shall be proper physical, mental and moral qualifica- 
tions. 


The details of granting the licenses neces- 
sarily rests with the several State legislatures, 
and would include such matters as affixing to 
the license card a photograph of the licensee, 
for the purpose of affording a means of identifi- 
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cation and adding to the practicability of en- 
forcement. 


STANDARD ACCIDENT REPORTS 

Standardization of accident report blanks and 
a method of compiling statistics for the intelli- 
gent study and investigation of the most com- 
mon form of accidents is also to be undertaken. 

The records show frequent and tragic proof of 
the fact that motorists have been to a great 
extent the worst offenders against traffic regu- 
lations. It has been the aim of the street traffic 
committee to draft uniform requirements with 
the view to reducing the number of preventable 
accidents, to eliminate indefensible maimings 
and kilings, to do away with excuses that do 
not excuse, and with methods of keeping records 
that do not show the actual, true accounts of 
accidents and their causes. 

The result of the committee’s work will be to 
effect various economies, expedite the movement 
of traffic, permit police officers to give greater 
attention to pedestrians and at the same time 
advance the movement for the conservation of 
life, limb and property. 

The compilation of this code has been under 
the personal direction of John Gillespie, police 
commissioner of Detroit, who, as chairman of 
the federation’s street traffic committee, has 
visited all of the important cities in the United 
States and Canada in connection with this work. 


State Deposits Not Subject to Garnishee 

In an opinion by the Attorney-General’s De- 
partment of Texas given to J. M. Edwards, State 
Treasurer, it is held that securities deposited by 
surety, fidelity, guaranty and casualty com- 
panies in the State Treasury under the revised 
statutes of 1911, Article 4930, are placed in trust 
to answer the default of the companies on their 
policies or contract obligations, and are not sub- 
ject to claims of general creditors. Further, 
that the holders of a judgment against a surety 
or casualty company as garnishee is a general 
creditor and has no claim on such company’s 
securities on deposit in the State Treasury. 
The word “loss” as used in revised statutes, 
Article 4935, means a loss under a policy or 
contract of the company, and not a judgment 
obtained against the company as garnishee. 
An execution issued against a surety company 
on a judgment against it as garnishee cannot be 
levied on securities deposited in the State 
Treasury. 


Accidents in Texas 
According to figures just compiled by the 
Texas Industrial Accident Board, there were 


- 9546 accidents reported to the Board during the 


four months of September, October, November 
and December, 1915, and of these accidents 34 
were fatal. During the same period 5588 claims 
were filed with the Board, and the amount of 
compensation paid by insurance companies do- 
ing business under the employers’ liability act 
for these four months was $125,329; this does 
not include $33,808 paid for medical expendi- 
tures, doctors’ bills, hospital and medical. In- 
cluding this last item, the total paid out is 
$156,137. 





Cook County Plate Glass Exchange 

The annual meeting of the Cook County Plate 
Glass Exchange was held last week at Chicago 
and the following officers were elected: Presi- 
dent, E. J. Collins; vice-president, James I. 
Loeb; treasurer, H. S. Slipner; secretary, 
Charles R. Ray. 
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MANY SUITS FILED 
Against Stockholders of the Common- 


wealth Bonding and Casualty of 
Fort Worth 





STOCK HAD NOT BEEN PAID 





One Receiver Discharged by Court—Home Office 
Deal Considered 


J. W. Mitchell, receiver of the defunct Com- 
monwealth Bonding and Casualty Insurance 
Company of Fort Worth, has filed suits against 
about fifty of the stockholders of that company 
who had not paid the full amount of their stock 
subscriptions for the amounts still due on those 
subscriptions. 

Mr. Mitchell is now the sole receiver of the 
company, C. D. Hill, who had been co-receiver 
with him, having been relieved from further 
duty by Judge B. M, Terrell of Fort Worth, be- 
fore whom the receivership case is pending. 

The receiver also has been instructed by the 
court to bring suit against Dr. Bacon Saun- 
ders, president of the company at the time of 
its failure, and his wife, from whom the com- 
pany rurchased the building in Fort Worth oc- 
cupied by it as a home-office building, to set 
aside that deal, and also against all of the mem- 
bers of the board of directors who were present 
at the meeting at which it was voted to pur- 
chase the building. 


CASUALTY COMPANY OF AMERICA 
Changes in Official Staff 


At the stockholders’ meeting of the Casualty 
Company of Americi1, New York, held on Tues- 
day, January 18, the following new directors 
were elected: Michael J. Donovan, Daniel J. 
Driscoll, Thomas H. Guy and Ambrose F. Mc- 
Cabe. 

Following the meeting of stockholders, the 
board of directors met, at which time the resig- 
nation of Edwin W. DeLeon as president was 
tendered and accepted. The board elected Ed- 
ward L. Hearn president, Lyman A. Spalding 
counsel, and John S. Jenkins secretary-treas- 
urer. John Dimock and George E. Barrett were 
reappointed assistant treasurer and assistant 
secretary, respectively. 

Mr. DeLeon in a statement to THr SPECTA- 
TOR On Tuesday said: 


I have resigned as president of the Casualty 
Company of America, effective upon the election 
of my successor at the annual election of the 
executive officers held to-day. I have also re- 
signed as a director, to take effect at the same 
time. 

I am informed that financial interests that as- 
sisted in the recent refinancing of the company, 
due to the decrease and increase of the capital 
stock, will assume control and direct the com- 
pany’s affairs. 

As one of the founders of the company, I 
served as vice-president and general manager 
until April, 1909, when I was elected president. 
At that time the company’s assets amounted to 
$1,956,000, the premium reserve to $773,000, the 
loss reserve to $413,000, the surplus to $149,000, 
and the premium to $1,551,000. 

The statement for year ending December 31, 
1915, will show approximately assets exceed- 
ing $3,800,000, premium reserve exceeding $1,- 
250,000, loss reserve exceeding $1,400,000, sur- 
plus of between $200,000 and $300,000, and pre- 
mium income exceeding $3,650,000, These re- 
sults have been accomplished under most ad- 
verse conditions, and in spite of obstacles that 
at times seemed almost insuperable. 

The changes in the casualty business in the 
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past few years, and the double responsibility of 
the underwriting and, in addition, assisting in 
financing the company, due to adverse laws and 
unfavorable conditions, prompted my desire to 
be relieved of at least the financial respon- 
sibilities, 

Credit is due to the home Office staff and the 
field force, who have worked loyally and en- 
thusiastically in the upbuilding of the com- 
pany’s business, and whose generous support 
has always been appreciated by me. 


Judgment in Favor of City 

TOPEKA, Kan., January 18.—The Title Guar- 
anty and Surety of Scranton, Pa., will be re- 
quired to pay $17,700 as a judgment to the city 
of Topeka. This company, which is now disor- 
ganized, was surety for G. W. Brooks and W. 
W. Gilmore, contractors, who had one of the 
contracts for the sewer system of Topeka, The 
matter has been in litigation for several years. 

After the sewer was completed, Gilmore made 
a confession in which he stated that the city 
engineer had accepted bribes for which he al- 
lowed large overcharges and faulty specifica- 
tions to pass without notice. 

It is said that the Pennsylvania Insurance De- 
partment has a fund of $250,000 left by the Title 
Juaranty and Surety Company from which to 
pay claims which might arise against it. 


Interstate Casualty of Birmingham, Ala- 

In the list of casualty companies which re- 
tired during 1915, published in THE SPECTATOR 
for January 6, the name of the Interstate Cas- 
ualty Company of Birmingham, Ala., was inad- 
vertently given in the place of another com- 
pany of almost similar title. The company 
which retired was the Interstate Casualty and 
Guaranty Company of Albuquerque, N. M., which 
merged toward the close of the year with the 
Southern Surety of St. Louis. 

The Interstate Casualty Company of Birming- 
ham advises us that it has never considered any 
proposition to reinsure with any company, and 
that it is making satisfactory progress in its 
own field. 


Company Inspections Will Be Approved 

The Industrial Board of the State of Pennsyl- 
vania has announced that inspections of boilers 
and elevators made by casualty company inspec- 
tors who have passed the examinations of the 
State Department of Labor and Industry will be 
accepted by the State. A committee of three 
experts will be named by the Commissioner of 
Labor to supervise the tests. Hearings on an 
electrical code and the proposed textile stand- 
ards will be held in Philadelphia on February 1. 


May Test Kansas Law 

It is understood that the life companies which 
have been writing accident and health policies 
in the State of Kansas until the recent ruling 
by the Superintendent of Insurance denying 
them this privilege, will take court action to 
test the Kansas law which prohibits the com- 
panies from continuing this business according 
to the attorney general. Several attempts have 
been made to have the State Legislature amend 
the present law, but these were unsuccessful. 


Fidelity Rates Increased 
The rates on certain fidelity bond schedules 
were readjusted at a meeting of the heads of the 
fidelity departments of the companies writing 
this class of business at New York last week. 
The reason for the change was the heavy loss 
ratios in the classes affected. Advances were 
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made in the rates for dairies, laundries, towel 
supply, bakeries and ice cream dealers. The 
drivers and collectors constitute the excessive 
proportion of the schedule. 

It was also agreed at the meeting that the 
bankers’ blanket bond should not be written in 
Canadian territory. This action: was taken 
after some discussion. 


Holds Employee Must Be at Work 

Two rulings on the Iowa compensation law 
have been handed down by Special Counsel 
Henry Sampson of the State Department of Jus- 
tice at Des Moines. 

Mr. Sampson holds that a workman who is in- 
jured while on his way to work or on his way 
home after work is not entitled to compensation. 
He must be injured in the course of his employ- 
ment, says Mr. Sampson. 

The attorney holds also that the original em- 
ployer is held for the compensation of a laborer 
who is injured while doing work for another 
firm to whom he has been “farmed out’’ by the 
aforesaid original employer. 

Ruling on Loss Reserves 

Notice has been sent to all companies oper- 
ating in the State of California, by Insurance 
Commissioner Phelps, to the effect that all com- 
panies must compute their compensation re- 
serves at seventy-four per cent of their total 
earned premiums instead of at fifty-two per 
cent, as required in Schedule ‘“P’’ of the Con- 
vention Blank. The seventy-four per cent stand- 
ard will be required of all companies reporting 
to the California Insurance Department, and 
will be applied to all business whether written 
within or outside of the State. 


London Guarantee and Accident 
The London Guarantee and Accident of Lon- 
don has announced the following changes at the 
head office: Sidney Lewis Anderson, one of the 
joint secretaries, retires after thirty-three 
years’ service, W. R. Strong, F. I. A., the other 
joint secretary, taking the title of secretary; 
John Swanson and Hubert Mortimer Gates, hith- 
erto joint assistant secretaries, become assist- 
ant managers, and David Heron, M. A., D. Sc.. 

becomes chief statistician to the company. 


Washington State Fund 

The Washington State Fund has reduced the 
basic rate on certain industries coming within 
the provisions of the compensation laws, De- 
spite the fact that the months of November and 
December showed a remarkable increase in the 
number of accidents in the State, the Industrial 
Commission readjusted the rates on a number of 
classifications. Certain hazardous classes were 
subjected to a rate increase, however. 


Plate Glass Rate Changes 


Announcement has been made by the Plate 
Glass Insurance Exchange of a readjustment of 
plate glass insurance rates in New York city. 
The recommendations are that reductions be 
made in the rates on office buildings, banks, 
hotels and department stores. Material changes 
are made on all renewal business for the cur- 
rent year. 


Guarantee Bonding and Ins. Co., Wichita 

TOPEKA, Kan., January 18.—The Guarantee 
Bonding and Insurance Company of Wichita has 
been granted a charter by the Kansas Charter 
Board. The company has a éapital of $300,000. 
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According to the ruling of the charter board, 
the promotion expense is limited to twenty per 
cent of the stock. I. W. Williams, R. W. Stew- 
art, George McGill, W. S. Moore and Charles 
B. Hudson, all of Wichita, are the incorpora- 
tors. 


Recommends Compensation for South 


Carolina 

In his message to the State Legislature, the 
Governor of South Carolina recommended the 
enactment of a broad workmen’s compensation 
law. The industrial conditions of the South have 
led to rather conservative action in the matter 
of compensation legislation. A few States are 
now investigating the subject, and a few bills 
have been introduced but have made little head- 
way. 


To Take Over Topeka Live Stock 
Company 

H. B. Houghton of Oklahoma City is organiz- 
ing a company of Oklahoma City business men 
to take over control of the Topeka National 
Live Stock Insurance Company, which recently 
went into the hands of a receiver. J. H. White 
of Kansas City was the president, and M. A. 
Isaacs of New York was the secretary, while 
Houghton was Oklahoma State agent. Clay 
Hamilton, receiver, has gone to Oklahoma City 
to confer with these men. 


Southern Surety Elects Officers 

At a recent meeting of the directors of the 
Southern Surety of Denison, the company formed 
by the merger of the Southwestern Surety of 
Denison and the Southern Surety of Muskogee, 
the following officers were elected: C. S. Cobb, 
St. Louis, president; J. H. Huckleberry, St. 
Louis, and John T. Suggs, Denison, vice-presi- 
dents; E. G. Davis, St. Louis, secretary, and 
G. L. Blackford, Denison, treasuer. 


Extra-Territorial Jurisdiction 

The New York Court of Appeals has decided 
that the New York compensation law has ex- 
tra-territorial jurisdiction. The point made by 
the court is that a compulsory compensation 
law makes compensation a part of the contract 
of employment and that the place where the 
contract was made is the controlling factor and 
not the place where the accident occurs. 


Midland Casualty Reduces Capital 

At the annual meeting, this week, of the 
stockholders of the Midland Casualty Company 
of Wisconsin the authorized capital stock was 
reduced from $150,000 to $110,280, the amount 
which is fully paid in. This action was taken 
in order to comply with the requirements of 
some of the States to which the company is 
seeking admission. 


No Surety Bond “Ring” 

The American Surety Company of New York 
has refuted the charges made by representatives 
of the: Post Office Department at Washington 
to the effect that the bonding of postal em- 
ployees is controlled by a “‘ring.’’ 


Must File New Bonds 
The attention of brokers has been called to 
the recent ruling by the Commissioner of Li- 
censes in the City of New York to the effect that 
all second-hand dealers must file their new 
bonds as of January 31. 
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STATE COMPENSATION 





Bill Introduced Into Kentucky Legis- 
lature Last Week 





AMENDMENTS TO NEW JERSEY LAW 





Propose State Fund in That State—Increase 
Benefits—Pennsylvania Ruling—Other 
No tes 


The workmen’s compensation bill, as drafted 
by the voluntary Commission in the State of 
Kentucky, has been introduced into the legisla- 
ture of that State. The bill is broad in cover- 
age and is believed to meet the constitutional 
requirements of the State, which were the 
cause of the failure of a former act. The new 
bill provides for stock and mutual insurance, 
as well as an employers’ mutual, similar to 
that now existing in Massachusetts. The Com- 
mission strongly objected to monopolistic State 
insurance, as it is against the best interests of 
employers. 


OHIO AND NEW JERSEY 


In Ohio there has been a readjustment of 
compensation rates for insurers with the State 
Fund to date from November, 1915. In a letter 
to employers notifying them of the increase in 
rates, the Industrial Commission says that the 
lower rates will be restored as soon as the 
fund is adjusted to new conditions caused by 
increased industrial activities resulting in a 
large number of accidents. 

Bills providing for amendments to the State 
Compensation Law of New Jersey have been in- 
troduced into the legislature of that State. The 
chief amendments proposed provide for an in- 
crease in benefits to workmen from fifty per 
cent of the average weekly wage to sixty-six 
and two-thirds per cent as in New York and 
Massachusetts, to make the law compulsory; 
to cover all occupations; compulsory insurance 
under the present law, and a bill to provide for 
a State fund. 

OTHER STATES 


The Pennsylvania Compensation Board has 
ruled that gratuities received by workmen in 
the form of tips shall not be counted as a part 
of the wages. The board also reports that since 
the law’s operation began on January 1, there 
were reported during the first twelve days of 
the year 1493 accidents to the Bureau of Sta- 
tistics, of which about twenty-five per cent 
were in industries subject to the compensation 
law. 


resolution to the effect that a commission be 
created to investigate and report on the sub- 
ject of workmen’s compensation. This is in 
accordance with the recommendations of the 
Governor in his message to the legislature. 


Favor Further Increa of Capital 
The board of directors of the New Amsterdam 
Casualty Company of New York recently voted 
to further increase the capital of the company 
to $1,000,000. Recent action by the stockholders 
added $100,000 to the capital, making the total 
now $750,000. 


Edward W. Briggs Resigns 
Another official change in the New England 
Equitable Insurance Company of Boston was 
made known last week when Edward W. Briggs, 
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In South Carolina the Senate had adopted a 


Casualty, Surety, Etc. 


vice-president, who has been in charge of the 
fidelity and surety department of the company. 
resigned. 


American Health Insurance Company 

The American Health Insurance Company of 
Dallas, which was organized in September by a 
number of physicians, now has 1000. policy- 
holders. It is the only organization of its kind 
in existence. The plan is for physicians to fur- 
nish medical aid on a contract basis, with a 
view toward directing the physicians toward 
disease prevention rather than cure. Medical 
organizations have approved the plan. Dr. J. S. 
Loving has been made secretary in place of 
G. C. Waldrop, who is now in the field. 


Texas Fidelity and Bonding Company 

DALLAS, Texas, January 18.—An agreement has 
been reached whereby the liquidation of the 
Texas Fidelity and Bonding Company of Waco 
may be accomplished. The company has a paid- 
up capital of $294,000. Receivership proceedings 
had been begun against the company by the 
State following internal dissension. It is be- 
lieved that the stockholders will get ten per 
cent of the face value of the stock. 


Casualty Notes 

—The Union Casualty of Philadelphia is being ex- 
amined by the Maryland, Michigan and Ohio Insur- 
ance Departments. 

—An opportunity for a competent underwriter is 
offered by a large New York State agency of a cas- 
ualty company, for details of which consuit advertising 
pages. 

—W. A. O'Connor & Co. of St, Louis have been 
appointed general agents for all lines of the New 
England Equitable of Boston in Eastern Missouri and 
Southern Illinois, 

—W. A. O’Connor & Co. have been appointed gen- 
era: agents for the New England Equitable for all 
lines in Western Missouri and Southern Illinois, with 
headquarters at St. Louis. 

—Warren Hilleary, who has been superintendent 
for the Royal Indemnity’s Pacific Coast department of 
accident prevention, has become supervisor of the acci- 
dent department of the company at the New York 
office. 

—The Illinois Surety has appointed Alfred L. 
Browne general agent for Newark, N. J., and vicinity, 
and Warren I. Sexton, general agent at Utica, N. Y. 
Mr. Sexton formerly represented the Title Guarantee 
and Surety. 


—Walter A. Quinlan, who has been connected with 
tne Travelers branch office at Milwaukee, Wis., for 
the past two years, has been appointed assistant man- 
ager of the compensation and liability department at 


Milwaukee, Wis. 

—Insurance Commissioner M. J. Cleary has granted 
a license authorizing the Kansas Casualty and Insur- 
ance Company to do business in Wisconsin. The 
company will write plate glass, burglary, automobile 
and casualty policies. , 

—The Provident Life and Accident of Chattanooga, 
Tenn., has reinsured the business of the Bramwell Ac- 
cident of Bramwell, W. Va., and also the Miners In- 
surance Company of Elkhorn, W. Va. The West Vir- 
ginia business of the Midland Casualty was also taken 
over by the Provident, as the former is retiring from 
that State. 

—The Watertown (S. D.) Plate Glass Company, 
which was organized several years ago, confines its 
efforts entirely to the city of Watertown, and has be- 
come quite an enterprising institution, Three years 
ago a twenty-five per cent dividend was declared, and 
the past two dividends have been thirty per cent; a 
reserve fund of appreciable size has been established. 
The loss during 1915 amounted to $300. The new 
trustees elected at the last annual meeting were: W. 
D. Morris, John B. Hanten, Rolla G. Williams. 
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New Executive Head of the National 
Life of Montpelier 


SUCCEEDING THE LATE J. A. DE BOER 


Sketch of His Career—-Has Held Many Public 
Positions of Trust—Valuable Services 
Rendered to the National Life 
At the annual meeting of the National Life 
Insurance Company of Montpelier, Vt., held 
at the home _ office on Tuesday, Janu- 
ary 18, the office of president, made vacant by 
the untimely death of Joseph A. DeBoer, on 
December 25 last, was filled by the promotion 
of Vice-President Fred A. Howland to the head 
of that flourishing institution, being the fifth 
chief executive since the company’s organiza- 

tion in 1850. 

In addition to the election of President How- 
land, the board promoted Second Vice-Presi- 
dent and Treasurer Harry M. Cutler to first 
vice-president and treasurer, leaving the office 
of second vice-president vacant. Other officers 
were re-elected as follows: Osman D. Clark, 
secretary; Arthur B. Bisbee, medical director; 
Clarence FE. Moulton, actuary; Edward D, Field, 
superintendent of agencies; E. A. Colton, as- 
sistant medical director; George Briggs, Frank 
A. Dwinnell and Frank K. Goss, inspectors of 
mortgage loans, while Frank M. Bryan was 
made superintendent of loans, a new office. 

Directors elected to fill the vacancies caused 
by the deaths of Joseph A. DeBoer and John G. 
McCullough were Medical Director Arthur B. 
Bisbee and ex-Attorney-General Clarke C, Fitts 
of Brattleboro. The remaining directors are 
George Briggs, Wm. P. Dillingham, Harry M. 
Cutler, Wm. W. Stickney, George H. Olmstead, 
Charles P. Smith, Fred A. Howland, Charles W. 
Gammons, Osman D. Clark, Frank C, Partridge 
and Henry Russell Platt. 

Fred Arthur Howland was born at Franconia, 
N. H., November 10, 1864, and is a son of Moses 
Nathan and Sylvia Ann (Shipman) Howland. 
He was educated at Phillips Andover Academy 
and graduated from Dartmouth College in the 
Class of 1887. From 1887 to 1890 he studied law 
with William P. Dillingham at Waterbury, Vt., 
and was Governor Dillingham’s secretary of 
Civil and Military Affairs from 1888 to 1890. In 
October, 1890, he was admitted to practice as an 
attorney in the courts of Vermont, and in Jan- 
uary, 1891, commenced practice in Minneapolis, 
Minn., but in November of that year returned 
East and became associated with Ossian Ray at 
Lancaster, N. H. 

In 1892 he moved to Montpelier and became 
the junior member of the law firm of Dilling- 
ham, Huse & Howland, which for several years 
was one of the leading and strongest law firms 
in the State. This partnership continued until 
the election of Mr. Dillingham ag United States 
Senator in 1900, and the death of the late Hiram 
A. Huse in 1902. 

Mr. Howland entered public official life as 
second assistant clerk of the Vermont House of 
Representatives in 1890, was first assistant in 
1892 and 1894, and was elected clerk of the 
House in 1896. In the latter year he was elected 
State’s attorney—the county prosecuting at- 
torney—for Washington county, and served one 
term of two years, declining to be a candidate 
for the customary second term. His service 
was marked by a faithful attention to duty and 
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the successful prosecution of many important 
criminal cases. 

In 1898 he was nominated by the Republican 
State Convention as its candidate for Secretary 
of State, was elected that year and re-elected 
in 1900, and served as Secretary of State and ex- 
officio as one of the Insurance Commissioners 
of the State from 1898 to 1902, when he declined 
further service in that office. Here his ser- 
vice was marked by the same fidelity and ability 
which he had shown in other positions of trust, 
and he made an exceptionally good Insurance 
Commissioner, 

Early in 1903 he gave up the general practice 
of law to become counsel for the National Life, 
and in 1909 was elected first vice-president to 
fill the vacancy occasioned by the death of the 
late James T. Phelps of Boston, Mass. Since 
1903, Mr. Howland, as counsel, director and vice- 
president, has been a close and able associate 
of the late President DeBoer. Mr. DeBoer was 
especially gifted as a public speaker, but those 
who heard the nominating speech of Mr. How- 
land in the Republican State Convention of 1912, 
when he presented the name of Mr. DeBoer as 
a candidate for Governor of the State, realized 
that Mr. Howland could on occasion speak 
effectively. 

In 1906, largely through the initiative of Mr. 
DeBoer, the legislature created a Permanent 
School Fund for the benefit of the public schools 
of the State, and this fund now amounts to $1,- 
500,000. Mr. Howland wag associated with Mr. 
DeBoer in this work, drafted the law which was 
enacted, and since the death of Mr. DeBoer, 
Mr. Howland by appointment of Governor Gates 
has taken his place as a trustee of the Per- 
manent School Fund. 

Mr. Howland has filled many other  posi- 
tions of trust in the affairs of his town and 
State. For several years he has been a trustee 
of the Kellog-Hubbard Library of Montpelier, 
and from 1894 to 1902 was a member of the State 
Board of Library Commissioners. Under ap- 
pointment of the Supreme Court of the State he 
has acted as a member of the State Board of 
Law Examiners. Under appointment of Gover- 
nor Prouty he served as chairman of a com- 
mission to suggest a revision of the banking 
laws of the State. The recommendations of this 
commission were enacted into law by the legis- 
lature of 1910 and have been the banking law 
of the State since that time. 

While Insurance Commissioner of the State, 
he was vice-president of the National Conven- 
tion of Insurance Commissioners, and at the 
present time is vice-president of the Associa- 
tion of Life Insurance Counsel. 

It is safe to say that during Mr. Howland’s 
administration the Dewey and DeBoer policies, 
which have been in successful operation in the 
National Life Insurance Company for the past 
sixty-six years, will be further continued and 
amplified, and that he will prove a worthy suc- 
cessor to Julius Y. Dewey, Charles Dewey, 
James C. Houghton, and Joseph A. DeBoer, as 
president of the National Life. A portrait of 
Mr. Howland appears elsewhere in this issue of 
THE SPECTATOR, which journal extends sincere 
congratulations to him on his election to the 
presidency of such a well-conducted company 
as is the National Life. 

The annual statement submitted to the policy- 
holders’ meeting showed that 1915 was one of 
the most prosperous in the company’s history. 
All prior records were surpassed in premium 
receipts, in new business, in interest earned, 
in amount paid to policyholders, and in divi- 
dends paid. The figures show that the National 
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Life now has assets of $63,828,705 and surplus 
funds of $9,812,599. This latter item includes 
$1,446,886 for dividends payable in 1916, and 
$4,543,560 for payment in subsequent years. 
New business paid-for amounted to $23,312,851, 
while the insurance in force increased by $6,361,- 
754, reaching the sum of $200,987,121. 





Valuation of Foreign Securities 

The New York Insurance Department has de- 
cided that the valuations of foreign securities 
shall be placed at the market values of those 
securities wherever such values can be obtained 
for statement purposes. In cases where market 
values cannot be obtained, the method to be 
used is to take a similar class of securities on 
which the value is known and compare the 
prices of such securities with those prevailing 
on June 30 and arrive at a percentage decline. 
This percentage decline will be applied to the 
similar class of security for which there was no 
open market at the end of the year. 


Lafayette Life’s New President 

Abner 8S. Werkhoff has been elected president 
of the Lafayette Life Insurance Company of 
Lafayette, Ind., succeeding Bertram Day, who 
resigned some time ago. Mr. Werkhoff has been 
vice-president since the organization of the 
company. 

A. Edgar Goldsberry was elected vice-presi- 
dent and W. W. Lane was re-elected as secre- 
tary-treasurer, as was Dr. M. M. Lairy, med- 
ical director. 


Central Life's Receiver Named 
Walter Jeffers was appointed receiver for the 
Central Life of Lexington in the Circuit Court 
at Louisville on Saturday, January 15. The ac- 


; tion for a receiver was begun after an exam- 


ination by the State Insurance Department, the 
report of which placed the assets at consider- 
ably less than the liabilities. 


Life Notes 


—W. A. Day, president of the Equitable Life Assur- 
ance Society, is seriously ill with pneumonia. 

—James M. Woodhouse, recently appointed man- 
ager of the Phcenix Mutual Life of Hartford for the 
State of Indiana, has assumed his new duties at In- 
dianapolis. Mr. Woodhouse has been representing 
the company in Connecticut for some time. 

—William Budd Raymond, sixty-eight years old, a 
representative of Bradstreet’s for many years, died on 
Wednesday, January 12. About twelve years ago Mr. 
Raymond went to London, where he was engaged in 
the insurance business. He returned to this country 
one year ago. 

—The Garantia da Amazonia of Rio de Janeiro has 
appointed as superintendent of agencies Eric F. 
Mathien, formerly agency manager for the New 
York Life in Paris. Francesco Maghetta, a former 
Metropolitan Life agent, is now with the Garantia as 
general agent in the district of Sao Paulo. 


—Charles Fleming, member of the firm of Fleming 
3rothers, general agents for the Massachusetts Mu- 
tual Life for Western Iowa, Nebraska and Wyoming, 
aed at his home in Des Moines suddenly on January 
15 of heart trouble induced by a severe attack of the 
grip. He was fifty-six years old, 

—Dr. George Alden Moore, former president of the 
Pacific Mutual Life of Los Angeles and of the West 
Coast Life of San Francisco, died on January 8 at his 
home in Almeda, Cal. He was eighty-two years old. 
Dr. Moore was active in insurance affairs on the 
Pacific Coast for about forty years. 





For other Life Insurance news see Blue 
Pages. 
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